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CONFIDENTIAL WARSAW 2601 

E.O. 11652: GDS 

TAGS: PINT, ETRD, PL, UR 

SUBJECT: GIEREK ON TERMS OF TRADE WITH USSR AND MEAT SHORTAGE 

1. A NORMALLY RELIABLE JOURNALIST WHO VIEWED ON CLOSED-CIR- 
CUIT TELEVISION GIEREK'S APRIL 25 MEETING WITH LEADING NEWS- 
PAPER EDITORS AND JOURNALISTS, TOLD US THAT THERE WERE TWO 
QUESTIONS ON ECONOMIC SUBJECTS. THE FIRST ASKED ABOUT THE IM- 
PACT UPON THE POLISH ECONOMY OF THE INCREASED PRICE OF PETROL- 
EUM AND OTHER RAW MATERIALS, BUT WITHOUT MENTIONING THE SOVIET 
UNION. GIEREK REPLIED THAT TWO WARSAW PACT COUNTRIES ARE 
MAJOR EXPORTERS OF RAW MATERIALS, AND POLAND IS ONE OF THEM. 

HE ADDED THAT THE INCREASED PRICE POLAND IS GETTING FOR ITS COAL 
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FORE, BUT CAUTIONED WITH A SMILE THAT HE DID NOT WANT THIS TALKED 
ABOUT TOO LOUDLY. 

2. ASKED ABOUT THE AGRICULTURAL SITUATION, GIEREK SAID THAT THE 
GOP HAD BADLY UNDERESTIMATED THE NEGATIVE EFFECTS OF LAST YEAR'S 
BAD CROP YEAR, PARTICULARLY WITH REGARD TO MILK AND MEAT PRODUC- 
TION. AS AN EXAMPLE HE SAID THAT THE LATE HAY CROP HAD BEEN SO 
BAD THAT IT WAS ALL BULK AND NO NOURISHMENT AND THIS HAD CON- 
TRIBUTED TO ALOWERING OF MILK PRODUCTION AND LOWER BUTTERFAT CON- 
TENT IN MILK. GIEREK SAID THAT THE GOP HAD CUT BACK ON MEAT EX- 
PORTS AND WAS INCREASING IMPORTS, INCLUDING FROM OTHER WP 
COUNTRIES, IN ORDER TO EASE THE SITUATION. 

3. THE SOURCE COMMENTEDTHAT HE HAD HEARD THAT THE GDR WAS "LENDING" 
POLAND MEAT AND BUTTER ON ACCOUNT AGAINST FUTURE COAL 
DELIVERIES. 
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